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Purs:

» Subject: Purse Accounting
o Complex

o Tedious

o NOT FUN, but Essential




Goal 1: To explain this complex, tedious and
essential subject in a way that provides:

0 a basic understanding of how pari-mutuel
wagering benefits the stakeholders; and

0 a basic understanding of why it is important to
know the unique differences between the types of
wagers offered to the pari-mutuel patron at Texas
racetracks.

Goal 2: To review how purse rates are
determined for each type of wager placed at

a Horse racetrack.

Goal 3: To provide specific examples of
purse calculations for comparative
purposes.



"Pari-mutuel wagering" means the form of wagering on the
outcome of greyhound or horse racing in which those who
wager purchase tickets of various denominations on an
animal or animals and all wagers for each race are pooled
and held by the racing association for distribution of the
total amount, less the deductions authorized by this Act, to
holders of tickets on the winning animals.

“Common Pool Wagering” means the inclusion of wagers
placed at the host racetrack, guest locations, and
secondary pari-mutuel organizations (SPMO) into a
common pari-mutuel pool for the purpose of display of
wagering information and calculation of payoffs on winning
wagers.

"Regular wagering" means wagering on a single horse or
greyhound in a single race. The term includes wagering on
the win pool, the place pool, or the show pool.

"Multiple wagering"” means wagering on two or more
animals in one race or on one or more animals in more
than one race.

o "Multiple two wagering" means wagering on two
animals in one or more races.

o "Multiple three wagering" means wagering on three or
more animals in one or more races.




"Simulcast" means the telecast or other transmission of live
audio and visual signals of a race, transmitted from a
sending track to a receiving location, for the purpose of
wagering conducted on the race at the receiving location.

"Live pari-mutuel pool" means the total amount of money
wagered by patrons on the result of a particular live race or
combination of live races within the enclosure of the
racetrack association where the race is being run.

“Simulcast pari-mutuel pool" means the total amount of
money wagered by patrons at a licensed racetrack
association in Texas on the result of a particular simulcast
race or combination of simulcast races.

"Cross-species simulcast signal" means a simulcast signal
of a horse race at a greyhound racetrack facility or a
simulcast signal of a greyhound race at a horse racetrack
facility.

“Purse” means the cash portion of the prize for a race.
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“Wagers”

By pool type are always broken
down into the following:

/

s

o

“Public Payout”

The amount required to be

\

returned to the wagering public.

/

. “Take-Out”

' The amount authorized to be
~withheld as a means of revenue

for the stakeholders.

Nl L

"Pari-mutuel wagering" means the form of wagering on the outcome of greyhound

or horse racing in which those who wager purchase tickets of various
denominations on an animal or animals and all wagers for each race are pooled
and held by the racing association for distribution of the total amount, less the
deductions authorized by this Act, to holders of tickets on the winning animals.
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‘Common Pool Wagering” means the inclusion of wagers placed at the host
racetrack, guest locations, and secondary pari-mutuel organizations (SPMO) into a
common pari-mutuel pool for the purpose of display of wagering information and
calculation of payoffs on winning wagers.
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“Wagers”

By pool type are always broken
down into the following:

“Public Payout” “Take-Out”

The amount required to be The ambunt authorized to be
quire . withheld as a means of revenue |
returned to the wagering public. ~ |

for the stakeholders.
Common
Pool
Host Track Guest Track SPMO
(Where Race is Ran) (Simulcast Location) (Internet / Phone)
Or or
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"‘Common Pool Wagering

Common
Pool
“Public Payout”
I 1
Host Track Guest Track SPMO
(Where Race is Ran) (Simulcast Location) (Internet / Phone)
Or Or or
“Live Wagering” “Simulcast Wagering” “Account Wagering”

« Each Guest Track and SPMO participants in the pari-mutuel
common pool must transfer their wagering pool totals to the
Host Track for odds calculation and public payout
calculations.



"‘Common Pool Wagering

Common
Pool

{ “Public Payout” J—

1 1
Host Track J [ Guest Track J { SPMO j
(Where Race is Ran) (Simulcast Location) (Internet / Phone)

“Live Wagering” “Simulcast Wagering” “Account Wagering”

“Take-Out” ] [ “‘Take-Out"’ | J [ i “Take-Out” J

Each participant pays the public based on the common price
calculated by the Host Track and retains the take-out from
wagers placed at their location for allocation according to the
rules and regulations of the State/Jurisdiction in which the

wager was placed.
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K’ Host Track Guest Track SPMO
, (Where Race is Ran) (Simulcast Location) (Internet / Phone)

“Live Wagering” “Simulcast Wagering” “Account Wagering”

»  Works the same regardless of the type of wager:
o Win, Place, Show (Regular Wager)
o Daily Double, Quinella, Exacta (Muitiple Two Wager)

o Trifecta, Superfecta, Pick-Three, Pick-Six, Twin-Trifecta
(Multiple Three Wager)




Pari-Mutuel Wagering Bas

“Texas Horse Commo
Sam Houston
Race Park

[ “Public Payout” J_

1 1
Host Track } [ Guest Track J [ SPMO 1
(Where Race is Ran) (Simulcast Location) (Internet / Phone)

“Live Wagering” “Simulcast Wagering” “Account Wagering”
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n Pool Wagering
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“Public Payout” “Take-Out”
Regular Wagers = 82.0% Regular Wagers = 18.0%
Multiple Two Wagers = 79.0% Multiple Two Wagers = 21.0%
Multiple Three Wagers = 75.0% Multiple Three Wagers = 25.0%




{ Santa Anita

“ = { “Public Payout” J__

1 1
[ Host Track J { Guest Track J { SPMO J
(Where Race is Ran) (Simulcast Location) . (Internet / Phone)

“Live Wagering” “Simulcast Wagering” “Account Wagering”

; “Public Payout” “Take-Out”
¥ Regular Wagers = 84.57% Regular Wagers = 15.43%
Blee Multiple Two Wagers = 79.32% Multiple Two Wagers = 20.68%

Multiple Three Wagers = 79.32% Multiple Three Wagers = 20.68%
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Horse
Common Pool

Y “Public Payout”

| |
Host Track Guest Track SPMO

v (Where Race is Ran) (Simulcast Location) (Internet / Phone)
“Live Wagering” ‘Simulcast Wagering’ “Account Wagering”

“Cross-Species”

Horse Track
“Same-Species’

“Take—Out” | “Take-Out”




“Allocation of Take-Out at Texas Horse Racetracks”

Horse
Common Pool

‘Public Payout’
[ |
Host Track Guest Track
(Where Race is Ran) (Simulcast Location)
“Live Wagering” “Simulcast Wagering”

Bk g " Horse Track
} Take'out “Same-Species”

‘Take-Out’| ' “Take-Out




Pari-

How the Take-Out from a Dollar Wagered at a Horse Track is Distributed

On a Live Race

On a Horse (Same Species) Simulcast Race

Exhibit |

"Take-Out”
The amount authorized by statute to be withheld from
a doliar wageread.
This amount can vary, because the statute sets a
maximum but not a minimum.
Sec. 6.08

v

The Texas standard take-out percentages withheld are
Win, Place, & Show - WPS Pools = 18%
Exacta. Quinella, & Doubles - b2 Pools = 21%
Trifecta, Superfecta, Select 3, etc. - M3 Pools = 25%

Exhibit H

"Take-Qut"”
The amount authorized by statute to be withheld from
a dollar wagered,
This amount is detarmined by the track where the
wagering pool originates,

v

Example: A Texas horse track wagers on a hovse race
from a Louisiana track
Win, Place, & Show - WPS Pools = 17%
Exacta, Quinelis, 8 Doubles - M2 Pools = 20.5%

Horsemen's Purses
7% of WPS, 7% of M2's, 8.5% of M3's  |e—
Sec. 6.08

Siate of Texas

1% of wagers>%$100 million but < $200 million
25t of wagers>$20D miflion but < $300 miltion

—l 3% of wagers>$300 million but < $400 million

4% of wagers»>$400 million but < $500 rmillion
5% of wagers>$500 miltion
Sec. 6.093

TxRC Live Race Day Fees
Class 1 & 2 = $2.075 per day

Accredited Texas Bred Program
1% of all M2 and M3 wagers. [ —
Sec. 6.08

2% to

Y

Ciass 3 & 4 = $650 per day.
Sec. 309.8

Track Revenue

Equine Research Fund

L Total take-oul less the
atwwve four ems. Sec. .08

% 10
Accredited Texas Bred Program
|7 — T ] e - —
| 90% 1o L_ | 10% to Breed Registry |
Awards | for Adménistration |
I

Trifecta, Supedacta, Select 3, el - M3 Pools = 25%

Horsemen's Purses State of Texas
38 8% of WPS Take-Out - 1% of all wagers
33.3% of M2's Take-Out ot Sec. 6.091

34%, of M¥'s Take-Ouw
Sec. 6.08

TxRC Simuicast Rave Day Fae
$410 pet day Class 18 2
$300 per day Class 3& 4

Sec. 3088

Y

Host Track Simulcast Fee
Negotiated between the sending
and the receiving tracks.

- The average fee is 3%. The fees
Accredited Texas Bred Program for Historical Races can range up
1% of all M2 and M3 wagers. | — to 10% or more,
Sec. 6.08
Reaceiving Track Reverue
Toial take-out less
. 2% 1o bl the above five items.
Equine Research Fund Sec. 6.08
98% o
Accredited Texas Bred Program
|7 T T T T |=— = — =
. " Prepared by :
0% 10% to Breed H
| Aa:m‘; | el 10% 0 Bresd Ragiswy | The Pari-Mutue! & Auditing

for Administrati
| | or Administration Department 12/31/2008



“Allocation of Take-Out at Texas Horse Racetracks”
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i Hﬁ Y'Y ‘Public Payout’
[ ]
Host Track Guest Track
(Where Race is Ran) (Simulcast Location)
“Live Wagering” “Simulcast Wagering”
[
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“Take_outu “Ta ke_o ut”
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How the Take-Out from a Dollar Wagered at a Horse Track is Distributed

| On a Texas {Intra-State} Greyhound Simulcast Race On an Out-of-State (Inter-State) Greyhound Simulcast Race
Exhibit HI Exhibit IV
“Take-Out™ “Take-OQut"
The amount authorized by statute to be withheld from The amount authorized by statute 10 be withheld from
a dellar wagered. a8 dollar wagered.
This amount is determined by the rack where the This amount is determined by the track where the
wagearing poot onginates. wagering poot originates
Examgie: If a Texas horse track wagers on a race from Exampile: f a Taxas horse track wagers on a greyhound
any Texas greyhound track, then: race from a Florida greyhound track. then:
Wwin, Place, & Show - WPS Pools = 18% Win, Place. & Show - WPS Pools = 16%
Exacta, Quinella. 8§ Doubles - M2 Pools = 21% Exacta,. Quinella, & Doubles - M2 Pools = 22%
Trifecta, Superfacta, Salect 3, elc. - M3 Pools = 25% Trifecta, Superfecta, Select 3, etc. - M3 Pools = 22%
. . State of Texas Horsemen's Purses” State of Texas
; (25;’:(:)??;’2;‘9‘; ]:Lé?gsmllﬁon - 1.26% of all wagers. 1.25% of wagers £ 519 milfion - 1.25% of all wagers.
2.25% of wagers > $10 milfion bust < 520 Sec. 6.091 2.25% of wagers:ﬁﬁi;?‘ miflion but < $20 | Sec. 6091
malkion e 2.75% of wagers > $20 miflicn.
2.75% of wagers > $20 milion TxRC Simwicast Race Day Fee Global Agreament TxRC Simuicast Race Day Fee
. Global Agreement . $410perday Class 1 &2 *SHRP follows a different mode! $410 par day for Class 1 & 2
SHRF follows a different madel - $300 per day Class 3 & 4 "™ s300perdayforClass 384
Sec. 308.8 Sec. 309.8
Greyhound Purse of Greyvhound Purse of 5.5% to the
| 5.5% to the sending Texas track. | Texas Greyhound Association
Sec. 6.091 Sec. 6.091
Accredited Texas Bred Program Host Track Simuicast Fes Accredited Texas Bred Program Hub Fee of 1.5% to the nearest
1% of all M2 and M3 wagers. ] _ | MNegotiated between the sending 1% of all M2 and M3 wagers. - » Texas greyhound track.
Sec. 6.08 - and the receiving tracks. Sec. 6.08 Sec. 6.091
The average fee is 3% 1
2% to 2%, 1o Host Track Simulcast Fee
Equine Research Fund Track Reverue Equine Research Fund | MNegoliated between the sending
o Total take-out less and the receiving tracks.
g the above six tems. The average fee is 3%,
Sec, 6,08
8% to 8% o Recervina Track R
Accredited Texas Bred Program Accredited Texas Bred Program ecening tra evenus
Total take-out less
the above seven items.
I_"”’—”‘“"—’] |"—‘"“'—‘—_‘| Sec. 608
90% 10 | 10% to Breed Registry 90% 1o - T .
| Awards L_ ’ | for Administration | | Awards | 10% to Breed Registry | et Y e
[ | ‘ I | for Admenistration The Pari-Mutuel & Auditing
_——— — — | Department 12/31/2008
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Export Revenue at Texas Horse Racetracks

Texas
Horse
Common Pool

“Public Payout”

L l
Texas
Host Track Guest Track SPMO
Where R is R (Simulcast Location) (Internet / Phone)
( p ere nace 1 ?n) ‘Simulcast Wagering’ “Account Wagering”

Horse Track
“Same-Species’

“Take-Out’

| Taketul Simulcast Fee|

“Take-Out” “Take-Out”
Simulcast Fee Simulcast Fee
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How Money Wagered on a Horse Track's Exported Race is Distributed

A dollar is wagered on a Texas race
from an off track location!

What happens to that dollar?

h J { ‘ 4

Intra-State Inter-State Inter-State Intra-State
Horse Track Horse Track Grayhaund Track Greyhaound Track
Average Simulcast Average Simulcast Average Simulcast Average Simulcast
Fee = 3% Fee = 3% Feea = 3% Fee = 3%
The remaining 97% is The rernaining 97% Is The remaining 97% is The remaining 97% &
retumed to the guest location, returned to the gusest focation. retumed to the guest location. retumned to the guest location.

' ‘

Simulcast Fee
Horsemen's Purses
- The amount charged by the - 5 8% of wagers < $10 million
sending track 1o the guest sites 6.0% of wagers > $10 million

for wagering on its races.

l

63% of the Simulcast Fee 37% of the Simulcast Fee
goes (o the sending track as revenue goes to horsemen'’s purses

Preparad by -
The Pari-Mutuel & Auditng Department
12/31/2008



“Final Review @‘f’ ”E"ak@ Out/ &xp@s"i P%wc nue Allocation”
Simulcast Intra-State | Inter-State
As a % of Handle Same- Simulcast | Simulcast
Live Species X-Species | X-Species | Export
Greyhound Purse 5.50%
TGA Purse 5.50%
Horse Purse 7.49% 7.28% 1.25% 1.25% 1.29%
TTA Purse
TQHA Purse
THP Escrow Purse
TXRC Escrow Purse
Texas Bred Program 0.57% 0.74% 0.93% 0.93%
State of Texas 1.00% 1.25% 1.25%
Hub Fee 1.50%
Simulcast Fee-Host Track 3.67% 5.60% 2.58%
Racetrack - Host/Guest 12.86% 8.41% 8.86% 10.16% 2.04%
Total Take-Out / Revenue 20.92% 21.10% 23.39% 23.17% 3.33%




What You Need To Know!

Presentation Prepared By: Resources
Sammy Jackson
Deputy Director « Texas Racing Act

« Rules of Racing

» Global Agreement

8505 Cross Park Drive Association Filed
Austin, Texas 78758 Simulcast Request Forms

(512)-833-6699

« TXRC Annual Report

www.txrc.state.tx.us




